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Auditors’ Opinion pursuant to Article 18 Paragraph 1 of the Law Concerning the Budget and 

Settlement of Public Corporations (Law No.99 of 1951).

After our audit of the financial statements for the fiscal year 2007 (the fiscal year ended

March 31, 2008), we are of the opinion that the financial statements are proper.

Dated June 2, 2008

	 Japan Finance Corporation for

	 Small and Medium Enterprise

	

	

	 Auditor Shuji Itsubata

	

	

	 Auditor Isao Kobamatsu

Auditors’ Opinion
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Organization Chart
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Structured Finance Department
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Credit Insurance Department II

Research Institute
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Executive
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( As of April 1, 2008 )
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Offices

9-3, Otemachi 1 -chome, Chiyoda-ku, 
Tokyo 100-0004, Japan
Telephone : +81-3 -3270-1275
Facsimile : +81-3 -3279-3109

Head Office

Number of Loan Offices : 61

Head Office

Representative Office
THAILAND

CAMBODIA

VIETNAM

BRUNEI
DARUSSALAM

INDONESIA

SINGAPORE

MALAYSIA

Bangkok

Medan

Jakarta

Kuala Lumpur

Phnom Pénh

Ho Chi Minh City

CAMBODIA

VIETNAM

MALAYSIA

SINGAPORE

LAOS

Bangkok

THAILAND

Kuala Lumpur

MYANMAR

Phnom Pénh

(From Oct. 1)

(Until Sep. 30)

VientianeNay Pyi Taw

Medan

The Kuala Lumpur Representative Office will be relocated to 
Bangkok, Thailand from October 1, 2008.



Summary of Japan Finance Corporation for Small and
Medium Enterprise (JASME)
(As of March 31, 2008)

Establishment 
August 20, 1953, under the Japan Finance Corporation for Small and Medium 
Enterprise Law (JASME Law; Law No. 138 of August 1, 1953). 

Objectives 
1. �The objectives of JASME are to provide small and medium-sized 

enterprises (SMEs) with the long-term funding necessary to promote their 
business when general private financial institutions are unable to or not 
in a position to do so, or to support such general financial institutions by 
taking over loan claims and guaranteed liabilities provided by them. 

2. �JASME supports the guarantee activities of Credit Guarantee Corporations 
(CGCs) by providing insurance for their guaranteed liabilities and by 
extending them loans.

Governor
Shosaku Yasui
(Assumed office on January 12, 2007)

Scope of business
Loan Programs
Securitization Support Programs (since July 1, 2004)
Credit Insurance Programs (since July 1, 2004)

Capital
¥1,526.3 billion
Breakdown:	Loan Programs… ………………………………………… ¥473.4 billion
	 Securitization Support Programs… ………… ¥41.0 billion
	 Credit Insurance Programs……………………¥1,012.0 billion

Outstanding loans and insurance acceptance
Loan Programs………………………………………………………… ¥5,814.3 billion (outstanding loans)

Securitization Support Programs
Purchase-type (Note 1)… …………………………………………… ¥5.8 billion
� (outstanding amount of trust beneficiary rights) (Note 2)

Guarantee-type (Note 3) … ……………………………………… ¥18.9 billion
� (outstanding amount of guaranteed liabilities)

Credit Insurance Programs
Small Business Credit Insurance……………¥29,739.7 billion
� (outstanding amount of insurance accepted)

Loans to CGCs…………………………………………………… ¥462.2 billion (outstanding loans)

Special Insurance for Midsize Enterprises…… ¥0.4 billion
� (outstanding amount of insurance accepted)

Machinery Credit Insurance (Note 4)……………… ¥751.2 billion
� (outstanding amount of insurance accepted)

Loan offices
61 offices throughout Japan

Number of employees
2,074 (number budgeted for fiscal 2008)

Number of agencies
510 (Note 5)

Notes: 	(1) �Purchase-type Operation refer to Securitization Support Programs as stipulated by Paragraphs 
1-3, 1-6 and 1-7 of Article 19 of the JASME Law.

	 (2) �Regarding trust beneficiary rights and asset-backed securities, the outstanding amount of trust 
beneficiary rights refers to the portion of the subordinated amount acquired by JASME through 
its Securitization Support Programs Purchase-type Operation.

	 (3) �Guarantee-type Operation refers to Securitization Support Programs as stipulated by 
Paragraphs 1-4 and 1-5 of Article 19 of the JASME Law.

	 (4) New acceptance of Machinery Credit Insurance has been halted since fiscal 2003.
	 (5) �The number of agencies refers to financial institutions entrusted with agency loans under Loan 

Programs. Most private financial institutions in Japan are JASME’s agencies; these include city 
banks, regional banks, second-tier regional banks, credit associations (“shinkin banks”) and 
credit cooperatives.

[Operational Performances]

Loan Programs� (¥ billion)

Item FY2007 FY2006

Loans 953.7 1,028.9

Direct loans 947.4 1,020.8

Of which CDO Program (Note) (39.1) (9.4)

Agency loans 3.2 4.7

Loans to facility-leasing institutions,
loans to Small and Medium Business
Investment & Consultation Co., Ltd.

3.1 3.5

Outstanding loans 5,814.3 6,455.6

Direct loans 5,689.8 6,298.6

Agency loans 109.9 140.0

Loans to facility-leasing institutions,
loans to Small and Medium Business
Investment & Consultation Co., Ltd.

14.6 17.0

Note: �CDO Program refers to securitization of claims on loans extended by JASME 
itself and of corporate bonds acquired by JASME in accordance with Paragraphs 
1-1 and 1-2 of Article 19 of the JASME Law. Loan amount and outstanding loans 
relating to the Synthetic CDO Program includes amounts transferred as is.

Securitization Support Programs� (¥ billion)

Item FY2007 FY2006

Total loan principal amount

Purchase-type 41.8 38.8

Guarantee-type 3.1 11.2

Outstanding amounts of
trust beneficiary rights and
guaranteed liabilities

Purchase-type
(outstanding amount of trust beneficiary rights) 5.8 3.6

Guarantee-type
(outstanding amount of guaranteed liabilities) 18.9 34.2

Credit Insurance Programs� (¥ billion)

Item FY2007 FY2006

Acceptance of insurance and loans

Small Business Credit Insurance 12,865.4 13,444.0

Loans to CGCs 462.2 463.0

Special Insurance for Midsize Enterprises 0.1 −

Outstanding amounts of insurance and loans

Small Business Credit Insurance 29,739.7 29,550.1

Loans to CGCs 462.2 463.0

Special Insurance for Midsize Enterprises 0.4 1.1

Machinery Credit Insurance (Note) 751.2 1,658.8

Note: �Excluding Machinery Credit Insurance that had been accepted up to the end of 
March 2003, JASME currently pays insurance money and receives recoveries 
based on the insurance contracts already in force(Transitional Operation of the 
Machinery Credit Insurance Programs).

Publisher : 	Public Relations Division, General Administration Department,
	 Japan Finance Corporation for Small and Medium Enterprise
	 Koko Bldg., 9-3, Otemachi 1-chome, Chiyoda-ku, Tokyo 100-0004, Japan

URL : 	http://www.jasme.go.jp/indexe.html
	 The URL will change to that of the Japan Finance Corporation homepage 
	 from October 2008. (http://www.jfc.go.jp/)
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This publication has been printed using eco-friendly soy ink.

This publication has been printed on recycled paper that conforms to the environmental
requirements as stipulated by the “Law on Promoting Green Purchasing” (Law Concerning the
Promotion of Procurement of Eco-Friendly Goods and Services by the State and Other Entities).   

JASME
Japan Finance Corporation
for Small and Medium Enterprise


